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SRV’S INTERIM REPORT, 1 JANUARY–30 JUNE 2017 
 
Revenue grew 40 per cent, weakening of the rouble significantly decreases earnings 

SRV Group Plc changes its outlook for operating profit and introduces the concept of operative operating 
profit in order to improve comparability 
 
January-June 2017 in brief: 

 Revenue increased to EUR 508.5 (362.4 1−6/2016) million (up 40%). Revenue growth was seen 
particularly in business and housing construction in Operations in Finland. 

 Operative operating profit* amounted to EUR 5.5 (4.2) million (up 33%). Revenue growth in 
Operations in Finland and the recognition of more developer-contracted housing than in the 
comparison period had a favourable impact on the operating profit. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -2.0 (4.1) million. Operating profit was weakened by the decline 
in the result of International Operations to EUR -10.8 (-2.5) million. The result of International 
Operations was impacted above all by the change in the rouble exchange rate (effect: EUR -7.6 
million) 

 The result before taxes was EUR -8.0 (-7.0) million. The result for the comparison period was 
weakened by a EUR -6.6 million fair value revaluation of a ten-year interest rate hedge. 

 Earnings per share were EUR -0.17 (-0.15). 
 At period-end, the order backlog stood at EUR 1,594.6 (2,021.6) million. During the comparison 

period, the Nova Hospital in Central Finland was recorded in the order backlog. In addition, 
agreements for several new larger-scale projects valued at a total of over half a billion euros were 
signed in January-June this year, and these will be included in the order backlog towards next year. 

 SRV’s equity ratio was 33.5 (36.9) and gearing was 114.4 (103.1) per cent. The weaker exchange 
rate of the rouble contributed to the change in the equity ratio. 

April-June 2017 in brief: 

 Revenue increased to EUR 284.8 (218.5) million. Revenue growth was seen in Operations in 
Finland, while the revenue of International Operations declined, as expected. 

 Operative operating profit decreased to EUR 2.8 (4.1) million. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -9.3 (4.1) million. Earnings were impacted by the result of 
International Operations, which weakened to EUR -14.0 million due to the rouble exchange rate. 
 

 *In order to improve comparability in the case of actual earnings, as from 20th of July SRV has adopted the new concept of 
“operative operating profit. It differs from the IFRS definition of operating profit in that it eliminates the calculated currency 
exchange differences included in financial items in Russian operations and their potential hedging impacts. 
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SRV’S INTERIM REPORT, 1 JANUARY–30 JUNE 2017 
 
Revenue grew 40 per cent, weakening of the rouble significantly decreases earnings 

SRV Group Plc changes its outlook for operating profit and introduces the concept of operative operating 
profit in order to improve comparability 
 
January-June 2017 in brief: 

 Revenue increased to EUR 508.5 (362.4 1−6/2016) million (up 40%). Revenue growth was seen 
particularly in business and housing construction in Operations in Finland. 

 Operative operating profit* amounted to EUR 5.5 (4.2) million (up 33%). Revenue growth in 
Operations in Finland and the recognition of more developer-contracted housing than in the 
comparison period had a favourable impact on the operating profit. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -2.0 (4.1) million. Operating profit was weakened by the decline 
in the result of International Operations to EUR -10.8 (-2.5) million. The result of International 
Operations was impacted above all by the change in the rouble exchange rate (effect: EUR -7.6 
million) 

 The result before taxes was EUR -8.0 (-7.0) million. The result for the comparison period was 
weakened by a EUR -6.6 million fair value revaluation of a ten-year interest rate hedge. 

 Earnings per share were EUR -0.17 (-0.15). 
 At period-end, the order backlog stood at EUR 1,594.6 (2,021.6) million. During the comparison 

period, the Nova Hospital in Central Finland was recorded in the order backlog. In addition, 
agreements for several new larger-scale projects valued at a total of over half a billion euros were 
signed in January-June this year, and these will be included in the order backlog towards next year. 

 SRV’s equity ratio was 33.5 (36.9) and gearing was 114.4 (103.1) per cent. The weaker exchange 
rate of the rouble contributed to the change in the equity ratio. 

April-June 2017 in brief: 

 Revenue increased to EUR 284.8 (218.5) million. Revenue growth was seen in Operations in 
Finland, while the revenue of International Operations declined, as expected. 

 Operative operating profit decreased to EUR 2.8 (4.1) million. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -9.3 (4.1) million. Earnings were impacted by the result of 
International Operations, which weakened to EUR -14.0 million due to the rouble exchange rate. 
 

 *In order to improve comparability in the case of actual earnings, as from 20th of July SRV has adopted the new concept of 
“operative operating profit. It differs from the IFRS definition of operating profit in that it eliminates the calculated currency 
exchange differences included in financial items in Russian operations and their potential hedging impacts. 
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SRV’S INTERIM REPORT, 1 JANUARY–30 JUNE 2017 
 
Revenue grew 40 per cent, weakening of the rouble significantly decreases earnings 

SRV Group Plc changes its outlook for operating profit and introduces the concept of operative operating 
profit in order to improve comparability 
 
January-June 2017 in brief: 

 Revenue increased to EUR 508.5 (362.4 1−6/2016) million (up 40%). Revenue growth was seen 
particularly in business and housing construction in Operations in Finland. 

 Operative operating profit* amounted to EUR 5.5 (4.2) million (up 33%). Revenue growth in 
Operations in Finland and the recognition of more developer-contracted housing than in the 
comparison period had a favourable impact on the operating profit. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -2.0 (4.1) million. Operating profit was weakened by the decline 
in the result of International Operations to EUR -10.8 (-2.5) million. The result of International 
Operations was impacted above all by the change in the rouble exchange rate (effect: EUR -7.6 
million) 

 The result before taxes was EUR -8.0 (-7.0) million. The result for the comparison period was 
weakened by a EUR -6.6 million fair value revaluation of a ten-year interest rate hedge. 

 Earnings per share were EUR -0.17 (-0.15). 
 At period-end, the order backlog stood at EUR 1,594.6 (2,021.6) million. During the comparison 

period, the Nova Hospital in Central Finland was recorded in the order backlog. In addition, 
agreements for several new larger-scale projects valued at a total of over half a billion euros were 
signed in January-June this year, and these will be included in the order backlog towards next year. 

 SRV’s equity ratio was 33.5 (36.9) and gearing was 114.4 (103.1) per cent. The weaker exchange 
rate of the rouble contributed to the change in the equity ratio. 

April-June 2017 in brief: 

 Revenue increased to EUR 284.8 (218.5) million. Revenue growth was seen in Operations in 
Finland, while the revenue of International Operations declined, as expected. 

 Operative operating profit decreased to EUR 2.8 (4.1) million. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -9.3 (4.1) million. Earnings were impacted by the result of 
International Operations, which weakened to EUR -14.0 million due to the rouble exchange rate. 
 

 *In order to improve comparability in the case of actual earnings, as from 20th of July SRV has adopted the new concept of 
“operative operating profit. It differs from the IFRS definition of operating profit in that it eliminates the calculated currency 
exchange differences included in financial items in Russian operations and their potential hedging impacts. 
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SRV’S INTERIM REPORT, 1 JANUARY–30 JUNE 2017 
 
Revenue grew 40 per cent, weakening of the rouble significantly decreases earnings 

SRV Group Plc changes its outlook for operating profit and introduces the concept of operative operating 
profit in order to improve comparability 
 
January-June 2017 in brief: 

 Revenue increased to EUR 508.5 (362.4 1−6/2016) million (up 40%). Revenue growth was seen 
particularly in business and housing construction in Operations in Finland. 

 Operative operating profit* amounted to EUR 5.5 (4.2) million (up 33%). Revenue growth in 
Operations in Finland and the recognition of more developer-contracted housing than in the 
comparison period had a favourable impact on the operating profit. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -2.0 (4.1) million. Operating profit was weakened by the decline 
in the result of International Operations to EUR -10.8 (-2.5) million. The result of International 
Operations was impacted above all by the change in the rouble exchange rate (effect: EUR -7.6 
million) 

 The result before taxes was EUR -8.0 (-7.0) million. The result for the comparison period was 
weakened by a EUR -6.6 million fair value revaluation of a ten-year interest rate hedge. 

 Earnings per share were EUR -0.17 (-0.15). 
 At period-end, the order backlog stood at EUR 1,594.6 (2,021.6) million. During the comparison 

period, the Nova Hospital in Central Finland was recorded in the order backlog. In addition, 
agreements for several new larger-scale projects valued at a total of over half a billion euros were 
signed in January-June this year, and these will be included in the order backlog towards next year. 

 SRV’s equity ratio was 33.5 (36.9) and gearing was 114.4 (103.1) per cent. The weaker exchange 
rate of the rouble contributed to the change in the equity ratio. 

April-June 2017 in brief: 

 Revenue increased to EUR 284.8 (218.5) million. Revenue growth was seen in Operations in 
Finland, while the revenue of International Operations declined, as expected. 

 Operative operating profit decreased to EUR 2.8 (4.1) million. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -9.3 (4.1) million. Earnings were impacted by the result of 
International Operations, which weakened to EUR -14.0 million due to the rouble exchange rate. 
 

 *In order to improve comparability in the case of actual earnings, as from 20th of July SRV has adopted the new concept of 
“operative operating profit. It differs from the IFRS definition of operating profit in that it eliminates the calculated currency 
exchange differences included in financial items in Russian operations and their potential hedging impacts. 
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SRV’S INTERIM REPORT, 1 JANUARY–30 JUNE 2017 
 
Revenue grew 40 per cent, weakening of the rouble significantly decreases earnings 

SRV Group Plc changes its outlook for operating profit and introduces the concept of operative operating 
profit in order to improve comparability 
 
January-June 2017 in brief: 

 Revenue increased to EUR 508.5 (362.4 1−6/2016) million (up 40%). Revenue growth was seen 
particularly in business and housing construction in Operations in Finland. 

 Operative operating profit* amounted to EUR 5.5 (4.2) million (up 33%). Revenue growth in 
Operations in Finland and the recognition of more developer-contracted housing than in the 
comparison period had a favourable impact on the operating profit. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -2.0 (4.1) million. Operating profit was weakened by the decline 
in the result of International Operations to EUR -10.8 (-2.5) million. The result of International 
Operations was impacted above all by the change in the rouble exchange rate (effect: EUR -7.6 
million) 

 The result before taxes was EUR -8.0 (-7.0) million. The result for the comparison period was 
weakened by a EUR -6.6 million fair value revaluation of a ten-year interest rate hedge. 

 Earnings per share were EUR -0.17 (-0.15). 
 At period-end, the order backlog stood at EUR 1,594.6 (2,021.6) million. During the comparison 

period, the Nova Hospital in Central Finland was recorded in the order backlog. In addition, 
agreements for several new larger-scale projects valued at a total of over half a billion euros were 
signed in January-June this year, and these will be included in the order backlog towards next year. 

 SRV’s equity ratio was 33.5 (36.9) and gearing was 114.4 (103.1) per cent. The weaker exchange 
rate of the rouble contributed to the change in the equity ratio. 

April-June 2017 in brief: 

 Revenue increased to EUR 284.8 (218.5) million. Revenue growth was seen in Operations in 
Finland, while the revenue of International Operations declined, as expected. 

 Operative operating profit decreased to EUR 2.8 (4.1) million. Operative operating profit was 
weakened by a rise in the costs of certain projects that are under construction and the cost impact 
of one project that has already been completed. 

 The rouble exchange rate has fluctuated significantly. The most significant item affecting the result 
is euro-denominated project loans of associated companies in Russia. At the end of the reporting 
period the loans are converted into euros, which creates a calculated currency exchange 
differences to the line Percentage of associated companies' profits. The difference has no impact on 
cash flow.  

 Operating profit decreased to EUR -9.3 (4.1) million. Earnings were impacted by the result of 
International Operations, which weakened to EUR -14.0 million due to the rouble exchange rate. 
 

 *In order to improve comparability in the case of actual earnings, as from 20th of July SRV has adopted the new concept of 
“operative operating profit. It differs from the IFRS definition of operating profit in that it eliminates the calculated currency 
exchange differences included in financial items in Russian operations and their potential hedging impacts. 
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